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The Future is Now - Prepare for IFRS 9
The new standard requires end-to-end capabilities. EVOLV®

can help.

One Size Will Not Fit All

For financial institutions subject to IFRS, the move
to a forward-looking expected loss reserving mod-
el has already arrived. While IFRS 9 shares much
in common with CECL when it comes to modeling
and data requirements, operationally IFRS 9 will

be much more complicated to implement.

Financial institutions will need a system capable
of measuring and tracking credit quality for the
life of each and every instrument on their bal-
ance sheet. This makes the ability to manage data
and apply rules as critical a part of the reserving
process as the calculations themselves. And one
size will not fit all - different segments will need

different rules and models.

The EVOLV IFRS 9 Solution

EVOLV'’s unique end-to-end capabilities address

the challenges of this new standard. EVOLV'’s

native components allow financial institutions to

track, model, calculate, analyze, report and book

their IFRS 9 allowance. These functionalities

include:

» Performing bucket assignments

* Running credit models of any stripe

* Translating credit results into an accounting
impairment

» Generating journal entries

» Completing required analytics and disclosures

on one powerful, customizable platform




Diagram 1: Understanding End-to-End IFRS 9

LIL L]

Assumption jo4el-1 Model-2 Model-3
. File

Automated
Model s ifi
Execution / A"F;:::I:ze
Discounting
Uploads Data Import Accounting . Ent .
Source and Translation / I:ﬁ:::Z:S:e; ; : srslrtnsse
Data Validation Journalization
Bucket Assessment Migration
People

Over-rides

¢

Controls

. - . - Change
[ Security } [ Storage } [ Repeatability } [ Persistence } [ Scalability } [ Management }

Table 1: EVOLYV Satisfies End-to-End IFRS 9 Plus Other Complex Functions that Require the Same Process
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& Validation  (Bucket Assign) = Execution Allowance = Translation Entries Disclosures
IFRS 9 v v v v v v
ASC 310-10-35 v v v v v v
ASC 450 v v v v v v
ASC 310-30 v v v v v v
CECL v v v v v v
CCAR/DFAST v v v v v
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